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PURPOSE

% To share USEFG loan program with you

% Take a look at where student loan originate

f Take a closer look at the magnitude of FSL Debt
% Understand student loan debt and how to manage it
% Share some important terms

" Deferments/Forbearance (Options to delay
repayment)

% Inform you of federal changes

% Benefits of Student Loan Consolidation

% Share money saving programs

% Personal loan review

FACTS

% More than half of the borrowing in the 40 year
history of student loans has occurred since 1990.

™ Over $75 billion of new student loans are made
each year.

% Unfortunately, student debt levels are so high now
that they influence life styles and vocation
decisions.

% 67% of Americans with student debt say those
loans prevent them from making major purchases
including homes and automobiles.

| Stress from indebtedness is the number one cause
of marital discord.

Source: Dr. J. F. Naradzay, M.D.

Professional Graduate
Associations and USEFG

% Southern Medical Association (SMA)
% Alliance of Independent Academic Medical

Centers (AIAMC)

% American Medical Student Association (AMSA)
% Association of Hospital Medical Education

(AHME)

% American Physical Therapy Association (APTA)
% Society of Teachers of Family Medicine (STFM)
% National Dental Student Association (NDSA)

% American Student Dental Association (ASDA)

% Over 40 professional group associations

New Federal Changes

% Single lender rule is abolished! You can choose

any lender you wish!

% In-school consolidations on hold.
f Variable interest is believed to be imminent
" Super 2 is also on hold. Still able to do about 40%

of re-consolidations if you do not have new loans.
1.25% lower than what you have.

% Private loan consolidation program is available.
% Grad Plus loan now available for extra need. (Our

rate is 7.9 & with 3% discount!)

Where did your student

loan debt originate?

% Doubling of Medical School tuition (average
growth 312% in Public Schools, 221% in
Privates)

% Expanding Federal Loan Limits
" Extended training times
% Life style choices

f Average student loan indebtedness nationally
for medical residents is $131,000 (Allopathic),
$159,000 (Osteopathic), $139,000 (Dental).

% Our national average was $146,000.

*AAMC, AACOM, ADA,AASLC (2005)




Magnitude of Resident Debt

General Pool of Medical School Graduates:

Fixed Rates
Average Paid over 10 yrs

Late 80's $36K $441.55/mo —9%
Middle 90's  $65K $797.24/mo-8.25%
2006 $131K  $1,512.60/mo-6.87%

What “if” $131K  $1,606.75/mo-8.25%
Source: U.S. News & World Report/Allopathic
School Survey/AMSA/AMA

Types of Resident Debt:

% Unconsolidated Federal Student Loans variable
(2006) 6.54 - 7.14 or 6.8-.

f Graduate Plus 7.9%* new this year
1 Private Student Loans 6% - 12%

1 Mortgages 6% - 8.5%

1 Car Loans 6% - 8%

% Credit Cards 8% - 21%

! Personal Loans

Deferment

* Period of time when a borrower may
suspend payments if program
conditions are met

* Deferments are good for one year at a
time

* Must apply each year

Basic debt management tools

% Budget- What are you spending? What are you

spending it on? Make a list for the month and set
your priorities.

" Pay off higher interest debt first - Credit cards,

alternative loans, car loans, mortgages.

" Limit expenditures... Test question for other

items... Do | really need this?

% Stay in contact with your lender and keep good

records on your loan documents.

% Which type of loan payment plan is best?

% Must set aside a portion each month for

emergencies, boards or licensure.

Loan Terms

Dynamic Nature of Your Loans

% Holder — eligible lender or approved secondary market that owns a student

loan.

T Guarantor — the entity that is the “go between” of the government and the

lender to insure the loan if anything should fail (insurance agent).

®  Servicer- a company that specializes in billing, collections, deferments, etc.
= Capitalization — the addition of unpaid interest to the principle balance of a

loan that increases the total outstanding debt. The less frequent the better.
Each lender different-check.

. Federal Student Loans -Stafford FFELP&Direct-Subsidized and Unsubsidized,

Perkins, HPSL, NSL, Heal, Federal consolidated loans.

% Private Loans -student loans from private sources. Different provisions.
% Consolidation — paying off multiple federal student loans with one new

federal consolidation loan.

T Interest Rate — what the lender charges to use their money. Federal student

loan interest rate set by USDE and calculated the same way by lenders.

% Lender Benefits — way payment is calculated

— way lender capitalizes the loan
— interest discounts

. Unsubsidized Loans — Loans that accrue interest from the time of

disbursement, including in-school, grace and deferment periods.

Internship Residency Deferment
(Old Program)

% Available for borrowers who began taking
loans prior to July 1, 1993, and who did not pay
their Stafford balance in full prior to taking out a
new Stafford Loan(s) on or after that date

" 2 years maximum deferment, 1 year at a time

% Available for Perkins Loans disbursed prior to
July 1, 1993 (2 Years maximum)

" May conflict with economic hardship
deferments (an issue only with 7 years
residency)




Economic Hardship
Deferment

1 Based on a ratio of your federal loans in
repayment to your income

% Available to Stafford borrowers who started
borrowing on or after July 1, 1993

% Available for Perkins Loans

% 3 Years maximum deferment may be
reinstated with consolidation! Important for
longer residency programs

Graduate Fellowship
Deferment

* Based on borrower’s participation in an
eligible fellowship program

* Unlimited for Stafford’s if eligibility
requirements met

#you are not eligible if you are still in
residency but are simply called a
“fellow” by your residency program

Forbearance

* To assist you when you're having financial difficulty
* You must apply for forbearance
* Forbearance usually runs for 6 to 12 months

¢ Interest accrues and may be capitalized on all loans
during forbearance, including loans that were formerly
subsidized

% Forbearance does not adversely impact your credit
% 3 years of mandatory forbearance for medical residents

is available on all Stafford loans throughout residency
(4 with USEFG)

% During mandatory forbearance on Stafford loans, you

may either a) stop payments or b) reduce your
scheduled payments

Economic Hardship
Deferment Eligibility Formula

TWO conditions must BOTH be met for a borrower to Qualify:

Condition #1
The borrower’s total monthly loan payments on FEDERAL
education loans amortized over 10 years must EQUAL or
EXCEED 20% of their monthly gross income...and

Condition #2
For ful-time employment, the borrower’s monthly gross
income minus total monthly loan payments as described
above must be LESS than $2,289.83* or the local living
standard rate

*220% of the greater of the monthly wage or the monthly living s tandard for a
family of two living in poverty; subject to change each year

What other student loan
deferments can | get?

% In-school deferment — 6 credits / half-time
= Unemployment deferment — 3 years
= Rehabilitation-Unlimited

# Family leave forbearance

Unconsolidated Borrowers
Responsibilities

% Deal with these issues with each lender!
Interest rate changes/variable rates
Multiple lenders/servicers — “Dynamic”
Subsidized/unsubsidized loans
Repayment status

e Grace period

e Delinquency, default, bankruptcy, garnishment, liens,
tax returns, claims, fees

% Forms
e Proof of participation in school or graduate studies
e Proof of monthly income/hardship deferment
e Unemployment




Responsibilities Continued

% Change of address

% Change of name or status

% Change of place of employment
% Change of telephone

" Change of references

% Change in financial situation

% Change in school

Note: Consolidation simplifies the process! Help is available
with your forms. One lender.

Benefits of Consolidation

% Deferment and Forbearance
privileges available
* Lowest fixed interest rate
possible that will never
increase
¥ Lower monthly payments
¥ No fees or charges to
consolidate
¥ No credit check or income
verification
* No prepayment penalty
¥ Increase borrowing power
for home or business by
reducing debt to income ratio

[

7 Some interest is tax

deductible (consult your tax
professional)

¥ One convenient monthly

payment

? Repayment terms up to 30

years

¥ Choice of payments:

Standard, Graduated,
Income Contingent or
Extended

¥ One service company for the

life of the loan

¥ Simple common application

What is a Federal Student
Loan Consolidation?

f Combine all undergraduate and/or graduate

federal student loans into one new SIMPLE
INTEREST RATE Federal Student Loan
Consolidation

e Protect and possibly extend deferments
e Lock in lowest rate possible

e No credit check

e No Cost

e Increases borrowing power

Who is eligible
for consolidation?

% If you have not already consolidated, everyone is

now eligible even if you have single lender.

% Have consolidated, but borrowed again.
% Have consolidated but left at least one of your

federal loans out (Stafford, HPSL HEAL or
Perkins).

% Have two separate consolidations or Direct

consolidation may be eligible

f Are out of school or in less than half-time status.
= Are in “Grace,” “Deferment,” “Forbearance,” or

“Repayment” status.

Combinations that can consolidate Why consolidate now?

% Lock in lowest possible rate (6.625). May increase on
July 1, 2007. 5.375

% “In grace” rate is .6 lower. (Within six months after
Dental or Medical school.) Largest savings

% Possible Federal Changes
Permanent variable rate possible
Single lender rule now abolished
Experts estimate 2007 rate may become variable
Currently there are 13 bills before the congress

New Interest reduction legislation will be incremental and will
be for undergrads only unless Senate changes House bill.

Unconsolidated Federal Loans of any kind. | Yes-
FFELP, Direct, HEL, HPSL, Perkins, NDSL 100%
William D. Ford Direct Loan(s) Yes

Single consolidated / unconsolidated Yes
FFELP and/or Direct with Perkins (NDSL),
Heal and/or HPSL

Consolidation and borrowed Again

Consolidated/Unconsolidated with Single
Lender and no NDSL, HPSL, Heal, Direct
or FFELP left out

Private loans February, 2007

*Rates are determined by USDE and depend on when your variable interest rate student
loan(s) were disbursed. Optimal rates are for loans disbursed after July 1, 1998.




Optimum Savings for Consolidation
The Grace Waiver

Consolidated USEFG

Loan Un-consolidated Payment up to Grace Rate Discount Total Possible 2006 rate will evaporate by July 17 2007

Amount Payment 10 yrs 0yrs 6% Savings 125% Savings

(65-56) . Recent graduates have a 6 month grace period.
Using it before consolidation this year may
cause missing lower rate

$25,000 $294.00 $197.59 $2,240.00 $3769.62 $6,013.92

$50,000 $587.00 $361.40 $5,964.00 $10,362.00 $16,326.00

$75,000 $881.00 $512.00 $11,304.00 $20,078.00 $31,382.00 The grace WaIVer form may be Completed Wlth
GHD IR0 G G e e the application to ensure the 2006 rate savings.

$125,000 $1,468.00 $853.00 $18,839.00 $33,463.00 $52,302.00

Best rate guarantee to see if rate goes up or
down.

$150,000 $1,761.00 $1,023.00 $22,604.00 $40,153.00 $62,757.00
$175,000 $2,055.00 $1,194.00 $26,377.00 $46,850.00 $73,227.00
D S S . Upon consolidation, you should immediately
start a hardship deferment unemployment
*Rates are determined by USDE and depend on when your student loan was disbursed. Optimal rates apply to loans
disbursed after July 1, 1998. The 2.1 % projected increase estimate for 2005 is for example purposes only. deferment. or forbearance_

USEFG for Students The USEFG Medical Borrower

= Student Loans where we pay interest on Stafford Consolidation Difference

unsubsidized loans for you on your first year with ® Recommended. b
g y SMA, AHME, AMSA, AIAMC and
us. 834278 Lender code dividend or 821359 0%. other 40 professional graduate groups.

_  Pre-eminent Dental and Medical Student loan
% New industry low Grad Plus Loans at 7.9% (not specialists.

8.5%) with 3% origination rebate. = Deferment and forbearance experts.

. _ _ _ % Lifetime service with one counselor assigned to your
% Student Association seminars catering to specific account. (HUGE as some will have 30 year
setting that can enhance your group. relationship)

% Platinum member of the Better Business Bureau.
% Industry leading Federal and Private loan % Do not sell the loans.
consolidation programs = Top national lender over 25+ years experience.
% Always here to help!

More USEFG Differences Provided For Your
Convenience

% Honest Benefits % Benefits Sheet
e We correct things if your first payment is late because of . .
address change, misfiled deferment/forbearance/ACHE ® Details folder
forms, etc. Discount is permanent after 24-36 payments are % Approved Federal Application
made on-time. % No obligation loan review
- .
% Deferment/Forbearance Assistance % We will calculate your federal interest rate and do the
e Assistance in filing correct deferment/forbearance forms. related paperwork
Liberal policy viz a viz lender discretion forbearances (3 ¢ Sent to you for your review

years coded in loan, 2 more with our ok).
= Lender — Not Marketer : Appropriate federal forms by request
o We own all of the $3B medical student consolidation loans e Grace waiver
thathwe have originated.bWe do noft plin tfo IIseII them. As e Deferment/forbearance
such, we can assist our borrowers for the full 30+ year . S
relationship. We say in writing that though we have no plans o Direct application
to sell, borrower benefits will not be lost even if the loan is % Additional SMA discount of up to 1.25%!
sold.




Questions to ask before you consolidate

1 Who are you endorsed by or partnered with?
Do you sell your loans?
How long have you been in business?

1 What type of benefit do | get? Do | get it if | pay off
early? Is it back ended? What percentage usually
get the benefit?

£ Who will assist me from here on out?

% Can they help me with deferments and
forbearances?

% Can you offer me a better interest rate before your
discount? BEWARE of people who will shop
rates! They are selling loans and may not get what
is promised...9%!
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USEFG is your right choice!

We make education affordable.

1 One counselor so you do not have to re-tell story or

talk to someone overseas.

% Guaranteed benefits unlike 91% of all medical

borrowers!!!!

% Personal specific review with all options so you do the

best for you not the company or seller of your loans.

% Strong pedigree with over 20 year track record.

Strong return for your community as well.

% Long-term relationship with personalized customer

service to assist you into your bright future.

% Joseph Cox —863-221-7228 jcox@aslcc.com
% 888-741-6584 X119 or 107 maviles@aslcc.com




